



ive 


the 
Ber- 
ure, 


1 be 


Y., 


and, 



















































































. sociel SCIENCES / 


Financial News Survey: 
rETRAIT 


Volume I, No. 29 e 


Fragmentary information is now available on Greece’s 
four-year recovery program, submitted by the Greek Gov- 
ernment to OEEC in November 1948. It indicates that a 
more balanced economy and a 100 per cent increase 
(some $700 million) in the country’s national income 
by 1952 are to be sought primarily through industrial 
expansion. Large industrial projects are planned; 
the country’s hydroelectric power and solid fuel (lignite) 
deposits are to be exploited; mineral deposits are 
to be developed and new industries to be established; 
worn out industrial and technical equipment is to be 
replaced with modern equipment; and welfare and public 
health programs are also planned. 

The total amount of foreign aid needed for the plan has 
been estimated at $1,186 million, of which $572 million 
will be required for capital goods imports and $614 mil- 
lion for consumer items; the proceeds in local currency 
from the sale of the latter are to finance the reconstruction 
projects. The foreign aid is to be invested as follows: 
transportation, $236.9 million; agriculture and fishing, 
$214.5 million; industry and mines, $194.65 million; 
electric power, $156.9 million; building, $156.5 million; 
water economy, $92.75 million; public health, $62.4 mil- 
lion; education, etc., $31 million; tourism, $25 million; 
communications, $16 million. 

The global index of production in 1952-53 is to be 215 
(1938=100). For the different groups, the goals planned 
vary widely: for industrial output, the index planned is 


UNESCO Book Coupon Scheme 
UNESCO has allocated $150,000 to finance, during an 


experimental period of ten months, a scheme to permit 
the purchase by educators, scientists, professional people, 
and others in war-devastated countries of books and other 
publications for which foreign exchange has not been 
available. Book coupons of four denominations—$0.25, 
$1.00, $3.00, and $10.00—will be sold to approved in- 
stitutions or individuals by the Distributing Body to be 
appointed in each participating country. Payment for the 
coupons will be made in national currency, calculated at 
the official dollar rate of exchange, and where more than 
one official rate is in force the Distributing Body will 
indicate the rate to be applied. Booksellers authorized 
to accept coupons in the country of publication will be 
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204; for mines and salt marshes, 463; agriculture and 
fishing, 129; stock farming, 94; and forests, 97. Gross 
value of industrial production is to be 65 per cent of the 
value of agricultural production in 1952, compared with 
36 per cent in prewar years. 

In foreign trade, both the export and import programs 
will favor the European countries participating in ERP 
rather than the dollar area. Changes planned for the 
commodity structure of exports are expected to reduce 
the sensitiveness of Greek export trade to world economic 
conditions. Measured in terms of dollars of 1948 pur- 
chasing power, imports are to be $269.1 million in 1952- 
53, compared with $290.6 million in 1938 and $288.7 
million forecast for 1948-49. On the other hand, exports 
are to attain $235.4 million in 1952-53, against $187 mil- 
lion in 1938 and $96.6 million expected in 1948-49. 

Although the production goals are in general regarded 
as optimistic, and the estimates assume that civil strife 
will come to an end in the first half of 1949, the planners 
could not foresee equilibrium in the Greek balance of 
payments by 1952-53. That year’s deficit has been esti- 
mated at $95 million, compared with a deficit of $234.8 
million in 1947-48 and a forecast of $297.4 million in 
1948-49. 

Sources: Ministry of Coordination, Battle for Survival, 
Athens, Greece, November 30, 1948: To Vima, 
Athens, Greece, January 13 and 16, 1949. 





reimbursed by UNESCO in their own national currency. 
In the United States the American Booksellers Association 
will administer the program, transmitting orders and 
arranging for the redemption of coupons. 

Of the total sum allocated, $50,000 will be a donation 
by UNESCO to Austria, China, Czechoslovakia. Greece, 
Hungary, Italy, Indonesia, Iran, the Philippines, and 
Poland. The remaining $100,000 worth of coupons will 
be put on sale in China, Czechoslovakia, France, India, 
Poland, and the United Kingdom. It is hoped to extend 
the scheme to all member States of UNESCO, so that 
coupons will be available everywhere where current eco- 
nomic conditions make the acquisition of foreign publi- 
cations difficult. 

Source: U.S. National Commission for UNESCO, Press 
Release, No. 15, January 9, 1949. 
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Record Diamond Sales 


Sales by the Diamond Trading Company and Industrial 
Distributors, which virtually control world diamond sales, 
were £38.1 million in 1948. The previous record was 
£29.7 million in 1946. Sales of gems were £26.8 million, 
compared with £20.1 million in 1947, and sales of indus- 
trials £11.3 million, compared with £4.4 million in 1947. 
It is estimated that about half of the industrial diamonds 
were sold to U. S. stockpiles. 

Source: The Financial Times, London, England, January 
13, 1949. 


EUROPE 


British Shipbuilding in 1948 


At the end of 1948, 2,114,730 gross tons of shipping 
were under construction in British yards, 48,000 tons less 
than a year earlier. The British share of the world total 
was 51 per cent, against 54 per cent a year earlier. About 
the same tonnage was begun during the two years, but 
launchings were 30,000 tons less in 1948 than in 1947. 
More than 35 per cent of the shipping under construction 
was for export. About one-third of the total tonnage un- 
der construction, as well as more than half of the 4 mil- 
lion tons of orders to be started, was tanker tonnage. 
Source: The Economist, London, England, January 22, 

1949. 


U.K. Trade Agreements 


The United Kingdom and Yugoslavia have agreed to 
exchange goods to the value of £15 million either way in 
the twelve months ending September 30, 1949 (see this 
News Survey, Vol. I, p. 160), and negotiations are to be 
opened for the conclusion of a long-term agreement. 
Under the compensation agreement concluded at the time 
of the payments agreement, Yugoslavia will pay £4.5 
million for British (including Commonwealth and Col- 
onial) property affected by nationalization and expropria- 
tion; 10 per cent of this will be paid in 1949. Finally, 
money and property in Yugoslavia belonging to British 
nationals in the U.K., which have been subject to special 
measures because of the enemy occupation of Yugoslavia 
and have not been otherwise provided for, and similar 
money and property in the U.K. belonging to Yugoslav 
nationals in Yugoslavia, will be returned te their owners. 

An agreement with Poland provides for an exchange 
of goods up to the end of 1953 of about £130 million 
each way. Poland will supply on an increasing scale 
bacon, eggs, other agricultural products, and timber, and 
will purchase wool, rubber, other raw materials, and 
capital equipment. Export credit guarantees are to be 
given for the purchase of wool on short-term credit and 
the existing £6 million credit for the purchase of capital 
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equipment will be converted into a revolving credit within 
the same limit. 

Talks will begin in London in February on compensa- 
tion for British property which has been nationalized and 
all forms of Polish prewar indebtedness. Arrangements 
have been made for the payment of about £5.25 million 
during 1949-53, but this sum does not constitute an agree- 
ment on the total to be paid as compensation. 

Sources: The Financial Times, London, England, Decem. 
ber 24, 1948; The Times, London, England, 
January 15, 1949. 


French Government Loan 


As early as last December, a 100 billion franc loan was 
contemplated by the French Government as part of the 
resources needed to balance its equipment and reconstruc- 
tion budget—presently estimated at 620 billion francs. 
The terms of the issue were suddenly disclosed after the 
closing of the Stock Exchange on Friday, January 21, and 
the flotation was announced for January 24. This is the 
first large issue since 1944, when the Liberation Loan 
reached 165 billion francs. (The Mayer loan of about 100 
billion francs in January 1948 was a forced loan.) It is 
the most expensive loan since 1920. The bonds will bear 
5 per cent interest, in contrast to 3 per cent for the 1944 
loan. The issue is combined with a conversion operation 
designed to revalue outstanding Government bonds. The 
Government will accept these bonds at their nominal 
value, up to one half of each subscription, though the 
issues are now selling far below par. For example, the 
3 per cent perpetual loan was quoted on January 20 at 
64.30. There is a guarantee that buyers of the new bonds 
will benefit from any further rise in long-term interest 
rates, since they may exchange the new bonds for any 
subsequent issue bearing a higher interest, up to January 
1, 1960. 

The loan is expected to be fully subscribed. Black mar- 
ket gold and dollar quotations dropped immediately after 
the loan was announced. If the loan is not subscribed 
before March 31, the Government is authorized by law 
to raise the amount needed by new taxes. 

Source: The Wall Street Journal, New York, N. Y., Janu- 
ary 22, 1949. 


Repatriation of French Capital 


The French Ministry of Finance reported on January 
12 that in the first eleven months of 1948 roughly $2.7 
million worth of fine gold was repatriated voluntarily by 
French citizens. The preliminary census of repatriated 
assets (which up to the time of the amnesty law of Feb- 
ruary 2, 1948, had, contrary to the law, not been declared) 
shows that from March 1, 1948 to (apparently) the end 
of November, the Exchange Control Office delivered $112 
million worth of certificates, permitting the deblocking 
by U. S. authorities of undeclared assets frozen in the 
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United States. Requisitioned securities, which have been 
directly vested in the French Government and are not to 
be considered as voluntary repatriation, account for about 
$20 million of this total. Of the remaining $92 million, 
$40 million to $50 million are estimated to represent 
assets repatriated according to the procedure of “imports 
without exchange” (Notices 299 and 317 of the Exchange 
Control Office), and the remainder, dollars sold freely on 
the free market. These official figures are very close to 
previous estimates and forecasts. 

Source: Agence Economique et Financiére, Paris, France, 


January 17, 1949. 


French Currency Control 


As of January 15, 1949, the French Exchange Control 
Office has restored the controls on foreign currencies 
brought into France by visitors. Since August 1948, 
travelers entering the country have not had to declare 
their foreign currency holdings. The constant rise in 
black market quotations for foreign currencies, however, 
has diverted tourist receipts to unofficial channels on a 
large scale. Holdings must now be declared and their 
amount marked on the passport. When leaving the coun- 
try, the visitor has to produce proof that the sales of 
foreign currencies were made through official channels. 

Imports and exports by foreign travelers of franc notes 
continue to be limited to 4,000 francs per adult and 1,000 
per child, and the import of gold is subject to special 
authorization by the Bank of France. 

Sources: Agence Economique et Financiére, Paris, 
France, January 17, 1949; The Financial Times, 
London, England, January 18, 1949. 


Price Ceilings in France 


In an effort to stabilize prices at their December level, 
the French Government has reestablished price ceilings 
for a relatively large number of commodities, both food 
and industrial, and has resumed its policy of cutting prices 
by decree. (The retail price index at the end of December 
was 1928 (1938=100), which was 3 per cent higher than 
in November.) The Government’s aim is to prevent pro- 
ducers and merchants from passing on to the consumer 
the burden of the newly raised indirect taxes. The effec- 
tiveness of the new measures is questioned since similar 
attempts in January 1946 and 1948 had no great success. 
The establishment of price ceilings without strict rationing 
and controlled distribution has already proved of limited 
effectiveness. 

Sources: Le Monde, Paris, France, January 14, 15, and 
16, 1949. 


Belgian 1948 Budget 


If expenditures on equipment are excluded, Belgium’s 
budget for 1948 showed a deficit of only 2.4 billion Bel- 
gian francs, compared with the heavy deficits of 33.4 bil- 
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lion francs in 1946 and 20 billion in 1947. Total expendi- 
tures for 1948 are expected to amount to 63 billion francs, 
thus exceeding budgetary estimates by 3.1 billion; this 
excess represents additional credits granted after the bud- 
get was adopted. Subsidies which had been estimated at 
8.6 billion francs cost 11.4 billion. Of this amount, 6.1 
billion francs was spent on compensatory allowances for 
wage earners. 

Tax receipts, at a high level, are expected to amount to 
60.6 billion francs, or 5 billion above the budgetary fore- 
cast. Payments of tax arrears were substantial, and re- 
ceipts in 1948 from preceding budget years reached 5.7 
billion. Taxes are high, taking approximately 25 per cent 
of the national income, against around 17 per cent in 
1938. The high yield, due largely to a higher turnover 
tax, is however not likely to remain at the-present level 
if the current slump in business activity persists. 
Sources: L’Echo de la Bourse, Brussels, Belgium, Decem- 

ber 29, 1948; La Libre Belgique, Brussels, Bel- 
gium, January 20, 1949. 


Steel Production in Belgium 


Belgian steel production in 1948 amounted to 3.9 mil- 
lion tons, which is a 70 per cent increase over 1947, when 
production had again reached the 1938 level. The increase 
was continuous in 1948, and in the last three months out- 
put corresponded to a yearly rate of 4.3 million tons. The 
Belgian contribution to the Marshall Plan demands a 
yearly output of 5 million tons. 

Luxembourg steel production also showed consider- 
able progress last year, amounting to 2.7 million tons. 
Thus Belgium-Luxembourg output for the year totaled 6.6 
million tons, compared with 3.7 million tons in 1938. 
Sources: Agence Economique et Financiére, Brussels, 


Belgium, January 9 and 10, 1949, 


Netherlands Quotations for 
Foreign Bank Notes 


Effective January 3, the Netherlands Bank has discon- 
tinued official quotations for foreign bank notes except 
U.S. dollar and Swiss franc notes. The Bank will con- 
tinue to buy from banks, at the official rate, only U.S. 
dollar and Swiss franc notes. The banks have been author- 
ized to buy and sell other foreign bank notes at rates 
equal to or lower than the previous official rates, and to 
engage in arbitrage operations in these bank notes abroad. 
At the same time, new exchange regulations on travel 
were issued. Henceforth, the amounts of foreign bank 
notes (other than dollar and Swiss franc notes on which 
there are no limitations) that may be brought into the 
country by nonresidents are limited to the export ceilings 
fixed by the countries of issue; for example, £5, 10,000 
Belgian francs, 4,000 French francs, 99 Swedish kronor, 
40 Deutsche marks, etc. Nonresidents entering or leav- 
ing the country may carry only 30 guilders in Nether- 
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lands bank notes, instead of 50 guilders as hitherto. For 
residents, this amount remains fixed at 30 guilders. Other 
foreign exchange regulations remain unchanged: in par- 
ticular, residents still need exchange permits to buy and 
export foreign bank notes, and they have to surrender 
foreign bank notes held over from travel outside the coun- 
try. Nonresidents still have to register all foreign means 
of payments when entering or leaving the country, and 
can take out no more than they have brought in. 

No official reason has been offered for these changes. 
Undoubtedly, however, the explanation is the desire of 
the Netherlands Bank to discontinue the net accumulation 
of foreign inconvertible bank notes which will not be re- 
purchased by the foreign central banks of issue. Travelers 
have probably unloaded in the Netherlands at the official 
rate sizable amounts of currencies that could be bought 
abroad at a discount in free or black markets. 

On January 20, free rates quoted by banks were at par 
for bank notes in Belgian francs, escudos, and lire. Quo- 
tations of notes in sterling and Swedish kronor showed 
small discounts. Notes in French francs, Danish kroner, 
Norwegian kroner, and Deutsche marks were at a larger 
discount. 


Sources: Neue Ziircher Zeitung, Zurich, Switzerland, Jan- 
uary 4 and 7, 1949; Het Financieele Dagblad, 
Amsterdam, Netherlands, January 4, 5, and 20, 
1949. 


Danish Sterling Debt 


Prior to the coming into force of the intra-European 
Payments Scheme, the United Kingdom had agreed to 
transfer the £22 million which Denmark owed her under 
their payments agreement to a special account bearing 
interest at 44 per cent to be amortized over four years. 
At that time, the debt had been reduced since the begin- 
ning of the year by about £10 million. It has, however, 
risen again by about £5 million. It is now reported that 
the Danish Government is seeking authorization to trans- 
fer an additional £4-5 million to the special account. 


Source: Agence Economique et Financiére, Paris, France, 
December 23, 1948. 


Swedish Credits to Denmark 


Sweden and Denmark have agreed upon a plan for re- 
payment of Sweden’s postwar credits to Denmark. Of the 
SKr 240 million which Sweden made available to Den- 
mark, SKr 50 million was a gift; therefore, the amount to 
be repaid is SKr 190 million. Denmark will pay SKr 10 
million immediately and then will make no further pay- 
ments until 1953. From then on, the repayment will take 
place over a 30-year period; it is expected to be com- 
pleted by June 30, 1983. Interest will be 3 per cent. 
Source: Finanstidningen, Stockholm, Sweden, December 

18, 1948. 
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Spain’s Multiple Exchange Rates 


Spain’s Ministry of Commerce and Industry, by a de- 
cree of December 3, 1948, established differential ex- 
change rates for the export and import of certain goods 
and for other commercial and financial operations. A 
preferential rate 50 per cent higher than the official rate 
of 10.95 pesetas per dollar is to be applied to tourist re- 
mittances and to other remittances in the following cur- 
rencies: dollars, sterling, Belgian, French, and Swiss 
francs, guilders, lire, escudos, Argentine pesos, and Swed- 
ish kronor. Twelve different export rates have been cre- 
ated, varying from 13.14 pesetas to 21.90 pesetas per dol- 
lar and applying to some 36 export products. The lowest 
rates are for wolfram, playing cards, jewelry (16.45 pese- 
tas per dollar), raw hides (18.615), shoes and leather 
products (20.805), and books and films (21.90). Wines, 
anchovies, and fresh fish, on the other hand, are to be 
traded on the basis of 14.235 pesetas per dollar. 

Changes in the list of commodities and in the rates will 
be ordered by Ministerial decree and published in the 
Official Bulletin of the State. The published rates are the 
buying rates, from which the selling rates can be com- 
puted by deducting the spreads indicated in Article 8 of 
the decree of December 3, 1948. 

All products not mentioned in the Ministry’s list remain 
at the official rate; the most important of these products 
are oranges, olive oil, iron pyrites, potash, and lead. The 
decree of December 3 and the Ministerial Order of the 
same date do not specify the other commercial or finan- 
cial operations which are to benefit by the new preferen- 
tial rates; neither do they list any discriminatory selling 
rates for imports. The preferential export rates apply to 
a more limited number of currencies than the tourist rate, 
namely dollars, sterling, Swiss and Belgian francs, guild- 
ers, escudos, Danish kroner, and Swedish kronor. 
Sources: New York Herald Tribune, Paris, France, De- 

cember 16 and 18, 1948; Le Monde, Paris, 
France, December 20, 1948; Embassy of Spain, 
Commercial Office, Regulations on Special Ex- 
change Rates for the Importation and Exporta- 
tion of Certain Goods, Washington, D. C., De- 
cember 30, 1948. 


Greek Bank Reserve Requirements 


In an attempt to check the recently accelerated in- 
flationary trend, the Greek Currency Committee is re- 
ported to have decided that minimum reserve require- 
ments for deposits with the Bank of Greece by all 
commercial banks should be raised to 15 per cent for 
private individuals, and to 22 per cent for public insti- 
tutions, companies, etc. Previous reserve requirements 
in force since July 1948 were 15 per cent of deposits 
in the National Bank and 5 per cent in other commercial 
banks. 

Source: To Vima, Athens, Greece, January 5, 1949. 
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Greek Industrial Production 


Industrial production in Greece increased rather 
steadily in the second half of 1948, according to an index 
of the Federation of Greek Industrialists. Mineral output, 
on the other hand, fell slightly in November. 


Industrial Mineral 

Production Production 

(1939=100) (1939=100) 
1947 average 67 16 
1948 June 65 23 
September 80 27 
October 85 27 
November 86.5 25 


Source: To Vima, Athens, Greece, January 9. 1949. 
Polish-Soviet Trade Relations 


A new protocol, to supplement the five-year trade 
agreement signed on January 15, 1948 by Poland and 
the U.S.S.R., provides for a 35 per cent increase in the 
mutual deliveries of goods. Thus the deliveries by each 
side will now amount to $135 million annually. Poland 
will supply the U.S.S.R with coal, railway rolling stock, 
ferrous and nonferrous metals, textiles, sugar, and other 
goods, and will receive cotton, iron, manganese and 
chrome ore, motorcars, tractors, agricultural machinery, 
oil products, chemicals, and other goods. 

The Soviet exports of $135 million do not include in- 
dustrial equipment which the U.S.S.R. will deliver to 
Poland under the separate agreement of 1948, by which 
Poland obtained a $450 million investment credit to be 
utilized in eight years. 

Source: New York Herald Tribune, Paris, France, Jan- 
uary 18, 1949. 


MIDDLE EAST 
Turkey’s Foreign Trade 


Turkey’s exports last October, amounting to $26 mil- 
lion, were more than twice those of the same month in 
1947, and imports, at $20 million, were slightly higher 
than a year earlier. Thus October, which marked the 
opening of the 1948-49 export season, produced the 
first monthly export surplus of 1948. The improvement 
may be attributed in part to the new regulations that 
came into force in August 1948, which liberalized the 
system of licensing and payment for exports (see this 
News Survey, Vol. I, p. 101). 

Source: Ulus, Ankara, Turkey, November 27, 1948. 


New Oil Field in Egypt 


A new oil well with an estimated daily capacity of 
5,000 tons of crude oil has been discovered in the Sinai 
Desert, 25 miles south of Suez. For the time being, tech- 
nical difficulties will keep production at a much lower 
level. Further study will be required and the necessary 
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facilities will have to be installed before a reasonable 
production rate can be determined. If the present esti- 
mate is confirmed, total production in Egypt will be 
doubled. The new discovery also means that Egypt, now 
an oil importer, may have a substantial export surplus 
although kerosene may still have to be imported. Egypt 
now consumes 2.5 million tons of oil a year but produces 
less than 2 million tons. 

Sources: The Financial Times, London, England, Janu- 
ary 14 and 15, 1949; Al Ahram, Cairo, Egypt, 
January 15, 1949. 


Egypt's Imports of Fertilizers 


The FAO has fixed Egypt’s quota of fertilizers for the 
current year at 710,000 tons, compared with 405,000 tons 
in 1948. As a result of this 75 per cent increase, nitrogen 
fertilizers are now distributed to producers of cotton, 
onions, barley, and fruit, to whom no allocation had been 
made since 1940. Allocations for cereals and sugar cane 
have been raised appreciably. 


Source: Al Asas, Cairo, Egypt, December 28, 1948. 


Export-Import Bank Loan to Israel 


A credit of $35 million to the Government of Israel 
to finance the purchase of U.S. equipment, materials, and 
services for agricultural projects has been announced by 
the Export-Import Bank of Washington. The Bank has 
also earmatked $65 million to be available until Decem- 
ber 31, 1949 for further credits to Israel, to finance 
projects which are now being studied by the Bank’s 
staff in the fields of communication, transportation, manu- 
facturing, housing, and public works. In both cases, in- 
terest will be at the rate of 314 per cent per annum, and 
the credits will mature in 15 years. 

The agricultural projects to be financed under the 
$35 million credit include the establishment and equip- 
ment of 8,000 new diversified farms, the rehabilitation, 
reequipment, and general improvement of 16,000 farms 
and 6,000 citrus groves, and irrigation projects to pro- 
vide water to 42,000 acres of new farm land. The project 
is part of an over-all program of development designed 
to establish a self-sustaining economy. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., January 19, 1949. 


FAR EAST 


India’s New Reserve Bank Governor 


Sir Benegal Rama Rau, Indian Ambassador to the 
United States, has been appointed as Governor of the 
Reserve Bank of India, to succeed Sir C. D. Deshmukh. 
Source: Government of India Information Service, Re- 


lease, Washington, D. C., January 17, 1949. 
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China’s Payment on Canadian Loan 


The Chinese Government, through the Chinese Embassy 
in Ottawa, made on January 8 another payment to the 
Canadian Government. This payment totaled US$2,258,- 
848.61, representing the principal and interest due at the 
end of 1948 on the Canadian $60,000,000 export credit 
granted in February 1946. 

In accordance with the credit agreement, the loan was 
negotiated for reconstruction purposes by the Chinese 
Government, which agreed to make repayments over a 
period of thirty years, with interest at 3 per cent. Most 
of the proceeds of the loan has been used during the 
past two and a half years to buy rails, railway ties, fer- 
tilizers, steel bridges, and flour. The first interest pay- 
ment of US$502,851.13 was made to the Canadian Gov- 
ernment in June 1948. 

Source: Chinese News Service, Press Release, New York, 
N. Y., January 18, 1949. 


Sterling Rate Improves in Hong Kong 


The value of sterling is reported to have been boosted 
in the oriental market, reflecting the improved British 
position there. The Hong Kong free market quotation, 
although still below its par value of HK$16, was HK$15 
for the week ended December 31, 1948, compared with 
the low of HK$13.60 on October 16, 1948. 

Source: Far East Trader, San Francisco, California, Jan- 
uary 6, 1949, 


Philippine Banking Report 


Bank loans in the Philippines during the week ended 
September 18, 1948 reached the record level of 433 
million pesos (1 peso=$0.50), an increase of 30 per cent 
over the preceding year. Deposits increased by 35 per 
cent and total assets by 25 per cent. Net profits during 
the fiscal year ended June 30, 1948 amounted to 25 mil- 
lion pesos—55 per cent greater than in the preceding 
year. Foreign exchange operations provided 57 per cent 
of the profits. Excess reserves in 1948 were at the record 
level of 191 million pesos, compared with 108 million 
in the preceding year and the prewar average of 38 
million. 

Source: Department of Commerce and Industry, Philip- 
pine Business Conditions, Manila, Philippines, 
September 20-25, 1948. 


Copra Prices Fall Sharply 


Copra, the chief factor in the Philippine export re- 
covery of 1947, proved a disappointment in 1948. High 
prices discouraged buyers; the crop was reduced by 
a severe typhoon in the growing season; and the 95- 
day water front strike on the Pacific Coast in late 1948 
caused an accumulation of copra supplies in Manila. 
Copra production in Indonesia and Malaya has been 
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increasing and the Philippine 1948 crop promises to be 
large. As a result of these and other factors, copra prices 
have declined in the last few weeks from $250 a ton to 
$185 a ton. 


Source: The Wall Street Journal, New York, N. Y., Jan- 
uary 18, 1949. 


UNITED STATES AND CANADA 


Forecast of U. S. Export Surplus 


An export surplus of approximately $5.5 billion to 
$6 billion has recently been forecast for the United States 
in fiscal 1948-49 by an official of the Department of 
Commerce. The estimate is based upon expected exports 
of between $12.5 billion and $13 billion and. expected 
imports of approximately $7 billion. This compares with 
exports of $15.3 billion in calendar 1947 and imports of 
$5.7 billion. 

Although the gap between exports and imports has 
been narrowing steadily since mid-1947, the official 
stressed that it still constitutes an inflationary pressure 
on the U.S. economy. The principal forces behind the 
growth of U.S. imports was said to be the great pur- 
chasing power of U.S. consumers and the rise of pro- 
duction in Europe. The official also pointed out that 
economic controls would continue to be needed on both 
domestic and international trade in the United States and 
abroad. 

Source: The Journal of Commerce, New York, N. Y., 
January 19, 1949. 


Canada Releases U.K. Credit 


Canada’s Minister of Finance announced on January 
21 that effective January 1, 1949 the $235 million balance 
of the $1,250 million postwar loan to the United Kingdom 
might be drawn down at the rate of $10 million per month. 
This loan has been frozen since April 1948, and in re- 
leasing it Canada reserved the right to stop or adjust the 
drawings in the light of future developments. The un- 
freezing of the loan has been made possible mainly by 
the improvement in Canada’s foreign exchange and trade 
position. 

According to The Globe and Mail, a further important 
factor in Canada’s decision to release the loan was the 
anxiety of the United States that Canada should become 
a participant in and not merely a beneficiary of the 
European Recovery Program. The same paper feels that 
Canada’s reservations about continuing the $10 million- 
a-month payment until the loan is exhausted are predi- 
cated chiefly upon uncertainties about the amount of 
ECA funds to be available for purchases in Canada. 

Unfreezing the loan is expected to help maintain the 
flow of agricultural and other commodities to the U.K. 
The $10 million-a-month credit was agreed upon last 
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autumn, however, and all subsequent negotiations, in- 

cluding the food contracts, have taken this extension 

into account. 

Sources: Winnipeg Free Press, Winnipeg, Canada, Janu- 
ary 21, 1949; The Globe and Mail, Toronto, 
Canada, January 22, 1949. 


Canada’s Surplus 


During the first nine months of the fiscal year ending 
March 31, 1949, the Canadian Government’s revenues 
exceeded expenditures by $610 million; the surplus in 
the same period of the previous fiscal year was $646 mil- 
lion. 

Total revenues of $1,956 million in the current fiscal 
year were $104 million below those a year earlier, with 
custom import duties down $69 million and War Assets 
Corporation receipts down $24 million. Total expendi- 
tures of $1,346 million were down $68 million, as the 
$99 million increase in ordinary expenditure was offset 
by a $167 million drop in demobilization and recon- 
version expenditure. 

Not included in the figure for total expenditures are 
loans, advances, and investments, to a net amount of 
$140 million. This compares with $416 million in the 
corresponding period of the previous fiscal year. The 
net increase in Canadian loans to other governments 
totaled $54 million, April to December 1948; $36 million 
was lent to France and $19 million to the Netherlands, 
while net repayments of $20 million were received from 
the United Kingdom. 

The Minister of Finance has emphasized that the $610 
million will be reduced by additional demands upon cash 
resources. Among the largest of these are the advances 
which the Government is making to the Foreign Exchange 
Control Board to finance increases in Canada’s exchange 
reserves. During the nine months April 1 to December 
31, 1948, advances to the Board on this account totaled 
$275 million. in Canadian dollars. These, together with 
the $140 million of other loans, advances, and invest- 
ments, would, in the final analysis, reduce the nine- 
months’ budgetary surplus by $415 million. 

Sources: The Canada Gazette, Ottawa, Canada, January 


15, 1949; The Globe and Mail, Toronto, Canada, 
January 15, 1949. 


Canadian-U.K. Wheat Price 


On January 20, 1949, the Canadian and United King- 
dom Governments announced that a price of $2 a bushel 
had been set for the 140 million bushels of wheat to be 
delivered to Britain in 1949-50, the final year of the U.K.- 
Canada Wheat Agreement of 1946. 

The Governments were unable to agree, however, on 
any formula to adjust for the Canadian losses during 
the first two years of the Agreement when the contract 
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price was fixed at $1.55 and “world market” prices were 
much higher. Under Clause 2 (b) of the contract, such 
losses were to be taken into consideration in determining 
the third and fourth year prices. In 1947 the price for 
the 1948-49 crop year was raised to $2 a bushel and dis- 
cussion of Clause 2 (b) was postponed. Now both Gov- 
ernments have agreed that representatives will meet before 
July 31, 1950, in a further attempt to determine any obli- 
gations which may then be outstanding under Clause 
2 (b). The extent to which any such obligation will re- 
main will depend largely upon 1949-50 market prices. 
Although no arrangement has been made to continue 
the wheat pact after 1950, both Canada and the U.K. are 
believed to favor such an extension. It is reported that 
no agreement has been reached because Britain is un- 
prepared to accept the long-term price guarantees wanted 
by Canada. It is pointed out that, if world prices were 
to fall below the contract level, ECA funds would no 
longer be available to buy Canadian wheat. 
Source: The Globe and Mail, Toronto, Canada, January 
21, 1949. 


LATIN AMERICA 


Brazilian Gold Regulation 


Instruction No. 27 of the Superintendency of Currency 
and Credit of Brazil requires that gold producers sell 20 
per cent of their production to the Bank of Brazil at the 
official price of 20.8176 cruzeiros per fine gram, based on 
the parity of 18.50 cruzeiros per U. S. dollar. The rest 
of their output may be sold in the open market at the 
prevailing price. Previously, under Instruction No. 22 
of December 17, 1946, producers could sell all of their 
production in the domestic open market at the best price 
obtainable up to a maximum limit of 28.00 cruzeiros per 
fine gram. The control exercised by the Bank Inspection 
Department over gold transactions is temporarily sus- 
pended. Gold imports are still allowed subject to prior 
license and prohibition of gold exports is maintained. 

Before Instruction 22 was issued, producers had been 
required to sell their production to the Bank of Brazil, 
which adjusted its official price periodically. During most 
of 1946 the price was 22.70 cruzeiros per fine gram; in 
December it was set on the basis of a nominal parity for 
the cruzeiro of 18.50 per dollar. The lower price, coupled 
with rising mining costs, resulted in pressure being 
brought to bear on the authorities; Instruction 22 then 
abolished the requirement that producers sell to the Bank 
of Brazil and allowed them to sell in the open market. 
Source: Superintendency of Currency and Credit, /nstruc- 

tion No. 27, Rio de Janeiro, Brazil, December 4, 
1948. 
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Argentina to Adjust Exchange Rates 


Argentina’s Treasury Minister has announced that the 
Government will adjust the exchange rate of the peso. 
Argentina is faced with an acute dollar shortage, since 
most of her foreign trade is with Europe. While her 
trade balance at present is in her favor, it is not con- 
vertible into dollars. 

There are now three official buying and three selling 
rates. The basic buying rate is 3.3582 pesos per U.S. 
dollar, applicable to most exports; the preferential rate 
of 3.9801 pesos applies to a number of special exports; 
and the 5.00 peso rate applies to exports of manufactured 
goods specified by the Central Bank (at present only 
leather goods). For imports there is a preferential rate 
of 3.7313 pesos per dollar for such essentials as chemicals, 
drugs, and capital equipment; a basic rate of 4.2289 
pesos which applies to most manufactured goods; and 
an auction rate for luxuries of 4.9350 pesos. In addition, 
there is a nominal “free market” rate, currently at about 
4.88, which the Central Bank controls. The rate for dollars 
in the curb market is about 11 pesos. Whether the forth- 
coming changes will simplify the present rate structure, 
or merely rearrange it, is not known. The new pattern of 
rates must be approved by the National Economic Coun- 
cil. Any changes will be of concern to the Uruguayan 
monetary authorities. 

The substantial drop in Argentina’s gold and foreign 
exchange reserves, from $1,080 million in January to 
$676 million in September 1948, and the acute scarcity 
of dollars, aggravated by dollar import arrears of about 
$300 million, have necessitated reductions in imports 
from the United States and a curtailment of industrial- 
ization plans. For example, Argentina had planned to 
build 60 alcohol plants, but orders have been placed for 
only two or three, and the steel plant program is a year 


behind schedule. 


Sources: International Monetary Fund, International 
Financial Statistics, Washington, D.C., Decem- 
ber 1948; The Wall Street Journal, New York, 
N. Y., January 19, 1949; La Prensa, New York, 
N. Y., January 19, 1949. 


OTHER BRITISH COUNTRIES 


Australian Conversion Operation 


In the first week of January the Australian Government 
called for redemption in London four State loans total- 
ing £18 million; holders were offered conversion into 
a new Commonwealth 3 per cent Registered Stock, dated 
1972-74, at par. No cash subscriptions were invited, and 
£10.9 million of the new issue was taken up. The issue 
was not underwritten; in accordance with its announced 
policy, the Australian Government repatriated £5 million 


INTERNATIONAL MONETARY FUND 


of the shortfall, and £2.1 million was taken up by the 

Commonwealth Bank. Dealings in the new stock opened 

at a small premium. 

Sources: The Financial Times, London, England, Janu- 
ary 5, 1949; The Economist, London, England, 
January 22, 1949. 


Kenya and Uganda’s Trade 


Imports into Kenya and Uganda during the first half 
of 1948 were £18.8 million (excluding imports of £1.5 
million on Government account), compared with £10.2 
million in the same period of 1947. The United Kingdom 
supplied half, and the United States and India were next 
in importance. Textiles were the main import, while 
machinery and vehicles were second. Exports—mainly 
cotton and coffee—were £14.6 million. The U.K. and 
India were the main customers. 

Sources: Board of Trade Journal, London, England, 
December 25, 1948; Records. and Statistics, 
Supplement to The Economist, London, England, 
January 15, 1949. 


Oil Plans in Trinidad 


An exploration program costing US$11 million (apart 
from refinery developments) is planned in Trinidad for 
the next three years. Imports of crude oil for refining 
from Venezuela, which amounted to nearly six million 
barrels last year, are expected to be doubled. 

Source: The Crown Colonist, London, England, Decem- 


ber 1948. 


IMF Appointment 


Mr. Carlos D’Ascoli, Executive Director of the Fund, 
has appointed as his Alternate Mr. Hector Santaella of 
Venezuela. Mr. Eduardo Montealegre, who had been 
serving as Alternate Director until a permanent appoint- 
ment was made, will return to Guatemala. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 


In t 
will pu 
and fla 
will fa 
to ava 
earmal 
month: 
for suc 
of non 
ments | 
of incr 
stitutio 

Plan 
of foo 
omist 
Turkis! 
Easterr 
receive 
Europe 
possibl 
30, 19. 

Trad 
factoril 
1949 t] 
and ne 


Expo’ 
A ne 


propos 
Credits 
comme 
million 
£300 n 
that the 
be rais 
has exe 
demanc 
raised 
of exp 
ports i 
and th: 
trols a 


In add 





